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REAL ESTATE OWNED BY U.S. LIFE INSURANCE COMPANIES YEAR-END 1959 
(000 Omitted) 


State Amount State Amount State Amount 





Alabama _.......... _ $ 20,900 Maine _............ $ 6,100 Pennsylvania . $197,800 


RONMEE BE 3 SSL im 100 
NN iat ates 10,800 
13,200 
557,700 
33,000 
91,100 


Maryland 


California _.... 
Colorado -_......-......... 
Connecticut —........_... 
Delaware - 

District of Columbia ___. 
NOUN ccc cataicsrnensc 


30,800 


New Hampshire ___. 
New Jersey... 
New Mexico 


New York . 


North Carolina Bes 


North Dakota .. 


Massachusetts —........ 
Michigan _... 
Minnesota ..... 
Mississippi 
Missouri... 
Montana _........ 
Nebraska 


Rhode Island _........_.. 
South Carolina 

South Dakota __..... 
Tennessee 0... 
OGG steiisos el aaa 
Utah .. 

Vermont 
Vues 
Washington _..-..... 
West Virginia 
Wisconsin 
Wyoming —_... 


ree eS. See $3,611,300 
Cesee 2 2S 


39,700 
161,200 
21,600 
35,700 
6,400 


5,000 


_ | (ea eeereremest 


| ne 
Louisiana 


400 
$3,651,000 
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, Grand Total 





Sources: Spectator Year Book, Life Insurance Association of America and Institute of Life Insurance. 


At the end of 1959, real estate holdings of United States 
life insurance companies totaled over $3.6 billion, a record 
amount. This represented only 3.2% of assets, however, a 
figure which has been increasing gradually from its low- 
point of 1.5% at the end of 1946, primarily a result of 
increased holdings of investment real estate. 

The major share of the companies’ real estate invest- 
ments was in commercial properties such as stores, office 
buildings and gas stations. The $2.2 billion thus held at 
year-end 1959 represented 61% of the total. Investment 
in commercial rental properties is a development of the 
past twenty years; such investments were not permissible 


to life companies in most states before the 1940’s. 

Investment real estate in residential properties accounted 
for $414 million, 11% of the total. Home office buildings 
and other properties owned and used by the life*companies 
themselves amounted to $1.0 billion, 26% of all real estate 
holdings. In addition, ownership of farm and other prop- 
erties totaled $30 million. 

Of all real estate investments of United States life insur- 
ance companies, over 99% was invested in the United 
States itself. Most of the remainder, $39 million, was in 
Canada. 

By states, the largest amount of real estate holdings was 








in New York. The amount owned there, $849 million, repre- 
sented 23% of the grand total. The second-ranking state 
was California, with a total of $558 million. Following these 
states, in order, came Illinois, Pennsylvania and New 
Jersey, where holdings amounted to $266 million, $198 
million and $178 million respectively. 

In some states, real estate owned and used by the com- 
panies accounted for a large share of the total. In Texas, 
for example, holdings of this type accounted for 72% of 
the $158 million of real estate owned. Connecticut, with 
total holdings of $91 million, also had a high proportion 
in company used properties — 71%. Most of these com- 


pany used holdings are home office buildings. 

The ranking of the top states by amount of real estate 
owned is surprisingly different from the ranking based on 
the amount of mortgage loans held by the life companies, 
although in both cases, the populous, heavily-industrialized 
states rank high. For mortgages, the top five states, in order 
were: California, Texas, New York, Illinois and Ohio. 
These states accounted for 40% of the United States com- 
panies’ total. For real estate holdings, the top five states 
made up 56% of the total. When company used real estate 
is excluded, holdings in the top five states are even more 
concentrated, amounting to 64% of the total. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Jan. 
1961 


Jan. 
1960 


Jan. 
1959 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$177,000 
98,600 
28,600 


$149,700 
85,400 
23,500 


$160,700 
81,600 
25,500 





TOTAL 


304,200 


258,600 


267,800 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


57,400 
1,300 
4,200 


55,400 
1,500 
4,100 


56,800 
1,000 
8,100 





TOTAL 


62,900 


61,000 


65,900 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,800 
4,500 
600 


6,600 
3,900 
500 


6,800 
3,700 
600 





TOTAL 


11,900 


11,000 


11,100 





ANNUITY PAYMENTS 


Group 
Individual 


37,800 
43,400 


37,100 
38,000 


32,900 
34,900 





TOTAL 


81,200 


75,100 


67,800 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


111,200 
2,100 
25,200 


103,600 
1,800 
21,000 


95,600 
2,100 
21,000 





TOTAL 


138,500 


126,400 


118,700 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


96,400 
10,000 
3,100 
3,000 


87,100 
9,800 
3,600 
3,700 


83,000 
11,200 
37,800 

2,100 





TOTAL 


112,500 


104,200 


134,100 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$711,200 


$636,300 


$665,400 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


170,900 
43,700 


145,300 


137,700 
38,500 





TOTAL 


$214,600 


$181,700 


$176,200 





holders are excluded. 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
is of reports from life insurance companies representing nearly 96% of all payments. Health insurance dividends to policy- 








INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HOLDINGS 


Jan. Jan. Dec. 1960 - 
1961 1960 Jan. 1961 
Government _U. S. $ 260 $ 418 $+101 
Canada 9 14 286 27 +1 
Other 2 —l 


Non-Guaranteed Federal Agency 18 +6 


TYPE OF INVESTMENT 














State, Provincial, Local 
U. S. Direct & Guaranteed +9 
Special Rev. & Other +40 


Foreign Direct & Guaranteed +1 
Special Rev. & Other ~ +1 
World Bank & Other International 
Agency 
Railroad U. S. 
Foreign 
Public U.S. 
Utility Foreign 
Industrial & Miscellaneous 
U.S. 


One Year or Less at 
Issue 


All Other 

















Foreign 





TOTAL 





Railroad : 63 
gh me 4 , ag 
ank, irust ns. 
ght Industrial & Misc. 579 
4 
TOTAL 1,918 


28 
520 
344 

1,234 


51 
2,177 
2,987 
9,134 

259 
6,899 
22,729 
42,008 
1,059 


Investment Residential 429 
Commercial 2,291 


Other 34 

TOTAL 3,813 

POLICY LOANS 5,303 

CASH 1,278 
OTHER ASSETS xxx xxx 4,878 +101 
TOTAL $1,785 $1,785 $120,467 $114,202 $+750 
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ank, Trust & Ins. 
eras Industrial & Misc. 
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Non-Farm FHA 
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TOTAL 
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REAL 
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Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 
in holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 
adjustments. 


Note: A complete set of 1959 figures by months, with final revisions is available upon request. 














NET RATE INTEREST EARNED ON INVESTED FUNDS 
OF U.S. LIFE INSURANCE COMPANIES 


Rate Year 





we. 4.717% a pia eats 
. 4.80 1932 


_. 481 PY Pre 


4.72 i ie 

.-... 4.66 
-..- 4.83 
.. 5.02 
5.12 
5.18 
..... 9.17 
case OEMS 
nen OD 
seslioce 
.... 5.05 
5.05 

5.05 























Source: Institute of Life Insurance. The net interest rate is the ratio of the net investment income for the year to the mean invested assets 


(including cash) decreased by one-half the net investment income. 


Before 1940, the rates were calculated after deducting such 


Federal income taxes as were deducted by the individual companies in arriving at their net investment income. Beginning with 
1940, the rates shown are those calculated before deduction of any Federal income taxes. 


The net rate of interest earned on invested funds of 
United. States life insurance companies in 1960 reached its 
highest point since 1950. The interest rate before Federal 
income taxes was 4.11% in 1960, compared with 3.96% 
earned in 1959. The increase in the rate during the past 
decade has been in line with the general trend in interest 
rates over these years. In addition, the life insurance com- 


panies’ investment portfolios have been changing signifi- 
cantly in composition; relatively high interest earning 
investments in business and industrial securities and mort- 
gages have grown from a share of 65% of total assets at 
the end of 1950 to an estimated 78% of the total at year- 
end 1960. 
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